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The figures in the margm ‘indicate full marks
Jor the questions.
1.. . Write the meamng of the, followmg 2x5=10
(a) Equlty i S '

., (® Liability L
- (¢) Report of the Board of Dlrectors o

* (d)  Solvency ratio ' :

' (e) - Fund

~Answer the followmg in bnef '  5"><6—30
(a) Write the constituents of Fmanmal Statement.
" (b) State the basic features of Income Statement.

antd. :



©

Mention the contents of Annual Report.

(d) How is the common size statement different

(e)

X/,

from comparative statement ?

Write the significance of Adcounting Ratios.
-Or

From the following information of a
company calculate 1+1+3
(i) Current Assets - .- :
(ii) Current liability
(iii) Inventory - .
Current Ratio = 2-8
Liquid Ratio = 1.5 :
Working Capital = Rs. 90,000

How is Cash flow statement different from
Fundflow statement ? ‘

3. Explain the qualitative requirement of the
information incorporated in Financijal Statement
and state the limitations of Financial Statement.

5+5=10
- Or :

Explain the relevant provisions of Companies Act |
for preparation of Profit and Loss Accounts and
Balance Sheets. : 10
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4. Define the term Composite Ratio. From the
following data, calculate

(a) Gross Profit Ratio, (b) Net Proﬁt Ratio,
(c) Return on total Assets, (d) Inventory turnover,
(e) Working Capital turnover, (/) Net worth to

Debt. 3+12=15
Sales ~ —  Rs. 25,720,000
Cost of Sales — Rs. 19,20,000
Net Profit , - Rs. 3,60,000
Inventory - Rs. 8,00,000
Other Current Assets — Rs. 7,60,000
Fixed Assets —  Rs. 14,40,000.. -
..Net Worth ~ - Rs. 15;00,000
Debt | —  .Rs. 9,00,000
_Current Liabilities ~  Rs. 6,00,000
| or:

Write the significance of Financial Statement
..~ “Analysis and critically review the techniques of
mterpretlng Financial Statements 5+10=15

5. - Explain the procedure applied in preparation of
Fund flow Statement and statement of changes in

Working Capital. Mention the limitations of Fund
flow Statement. 5+5+5=15
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| or |
The Statement of Assets and Liabilities of SPD

.. Limited-as on 30th June 2013 and 30th June 2014

" is given below‘ D T
o © Ason30thJute  “Ason 30th June

Liabilifies | 2013 | 2014 | Assets 2013 | 2014
Equity Share -} -~ Eo

Cpital - 1,50,000 {1,50,000 | Fixed Assets' |2,50,000{3,50,000

Loan | 730,000 | 60,000 Current Assets|1,45,000{1,30,000
Sundry Creditors |  1,00,000 |1,50,000 | Underwriting |~ |
Bank bver'draﬁ |1 - | commission | 10,000{ 7,000
(Long term) 90,000 (130000| profitand | |
Provision fof . Loss Accounts| " 40,000( 68,000
Depreciation - 715,000 | 65,000 E

Total ’ 445,000 [5.55,000] Total 4.45,000[5,55,000 -

. During the year an old asset costing RS@‘_IO,QOOI
(depreciation provided.for Rs. 6,000) was disposed

for Rs,3000. In the previous year depreciation
had been provided for in excess of needs and
hence the provision for depreciation was brought

.down to its proper figures on 30th June 2014.
 Prepare statemerit of change in Working Capital
and Fund flow Statement. ~~ . SHO=15
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